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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, FEBRUARY 8, 2001
APPLI CATI ON OF

SHENANDOAH VALLEY ELECTRI C CASE NO. PUEO00747
COOPERATI VE

For a general rate increase

APPLI CATI ON OF

SHENANDOAH VALLEY ELECTRI C CASE NO. PUEO00748
COOPERATI VE

For approval of a functional
separation pl an

ORDER FOR NOTI CE AND COVMENT AND
ESTABLI SH NG REVI SED PROCEDURAL SCHEDULE

On Decenber 29, 2000, Shenandoah Valley Electric
Cooperati ve ("Shenandoah"™ or "the Cooperative") filed with the
State Corporation Comm ssion its Application of Shenandoah
Val l ey El ectric Cooperative For Approval of a Functional
Separation Plan Pursuant to Virginia Code 8 56-590 (hereinafter
"Separation Plan Application”). According to the Separation
Plan Application, at 1, 3, the Cooperative nmade this filing in
accordance with 8 56-590 B 2 of the Code of Virginia and the
Comm ssion's Regul ati ons Governing the Functional Separation of

| ncunbent Electric Uilities Under the Virginia Electric Utility


http://www.state.va.us/scc/contact.htm#General

Restructuring Act ("Functional Separation Regul ations"),
20 VAC 5-202-10 et seq.

By letter to the Cerk of the Comm ssion filed January 5,
2001, the Cooperative requested a waiver of 20 VAC 5-202-40 B 7,
whi ch requires cost-of-service studies as part of an application
for approval of a functional separation plan. In support of the
request, Shenandoah stated that it intended to use cost-of-

service studies filed in Application of Shenandoah Vall ey

El ectric Cooperative, For a General Rate |Increase, Case

No. PUEO00747 ("the Rate Increase Application"), to support its
functional separation plan. The Cooperative also noted that it
had noved in Case No. PUEO00747 for a protective order that
woul d require confidential treatnent of the cost-of-service
study. Shenandoah requested that any confidential conditions
for the study set in Case No. PUE0O00747, the Rate Increase
Application, apply in this proceeding as well.

As required by the Functional Separation Regul ations,
20 VAC 5-202-40 B 8, Shenandoah filed its proposed unbundl ed
rates, terns, and conditions. (Separation Plan Application
at 12-13, 15 and Appendi x B) The proposed unbundl ed rates
include a wires charge filed pursuant to 88 56-583 and 56-584 of
the Code of Virginia. (Separation Plan Application at 7-10)

The Cooperative al so addressed default service provided pursuant



to 8 56-585 E of the Code of Virginia. (Separation Plan
Application at 3, 10-11)

Upon consi deration of the Cooperative's Functional
Separation Application and applicable statutes and regul ati ons,
the Conm ssion finds that this matter should be docketed and
that an investigation should be commenced. As provided by the
Functi onal Separation Regul ations, 20 VAC 5-202-50 A, the
Commi ssion will grant the requested waiver of the requirenment to
file cost-of-service studies as part of an application. The
studies filed in the Rate Increase Application, Case
No. PUEO00747, will be incorporated by reference in this
pr oceedi ng.

In our Order for Notice and Hearing of January 19, 2001, in
the Rate Increase Application Case, No. PUEOC00747, the
Conmi ssion referred the Cooperative's pending Mtion for
Protective Order filed Decenber 29, 2000, to the hearing
exam ner. As requested by Shenandoah in its letter filed
January 5, 2001, and noted above, the disposition of that notion
will control access to the studies for this proceeding as well.

The Comm ssion will direct the Staff to investigate the
Cooperative's functional separation application and to present
its findings in a report. The Comm ssion finds that Shenandoah
shoul d give notice of this application and that interested

persons shoul d have an opportunity to comment on the functiona



separation plan and to request a hearing. W wll require
noti ce consistent with the Conmm ssion's Rul es Governing
Stream i ned Rate Proceedi ngs and General Rate Proceedi ngs for
El ectric Cooperatives Subject to the State Corporation
Comm ssion's Rate Jurisdiction ("Cooperative Rate Rules"), 20
VAC 5-200-21.

As noted, by order of January 19, 2001, in the Rate
| ncrease Application, Case No. PUEO00747, as corrected by order
of January 24, 2001, the Conmm ssion directed the Cooperative to
give notice of its rate increase application and schedul ed that
matter for hearing on June 26, 2001. The Conm ssion finds that
t he functional separation plan should be considered in
conjunction with the Rate Increase Application, Case
No. PUEO00747. We will reschedul e the hearing set for June 26,
2001, and revise the procedural schedul e established for the
Rate Increase Application Case No. PUE000747. |f a request for
a hearing is granted, as provided bel ow, the Conmm ssion's
heari ng exam ner will al so hear evidence related to Shenandoah's
functional separation plan on the reschedul ed hearing date,
unl ess the hearing exam ner finds good cause for setting another

date for hearing.



Accordingly, IT 1S ORDERED THAT

(1) As provided by 8§ 56-590 B 2 and rel ated provisions of
the Code of Virginia, this mtter be docketed and assi gned Case
No. PUEOOO0748.

(2) As provided by the Functional Separation Regul ati ons,
20 VAC 5-202-50 A, Shenandoah be granted a wai ver of 20 VAC 5-
202-40 B 7 as discussed in this O der.

(3) As provided by § 12.1-31 of the Code of Virginia and
Rule 7:1, 5 VAC 5-10-520, of the Comm ssion's Rules of Practice
and Procedure ("the Rules"), a hearing exam ner be appointed to
conduct further proceedings on behalf of the Comm ssion and to
file a final report with the transcript of this proceeding.

(4) Forthwith upon receipt of this Order, Shenandoah shal
nmake avail able for inspection at its offices during regular
busi ness hours copies of its application, this Order, and al
other materials filed in this Case No. PUEO00748. Upon receipt
by Shenandoah's counsel, M Renae Carter, Esquire, MQ@ireWods
LLP, One Janes Center, 901 East Cary Street, Richnond, Virginia
23219-4030, of witten requests frominterested persons, the
Cooperative shall provide copies of the Functional Separation
Appl i cati on.

(5) On or before February 20, 2001, Shenandoah shall serve
a copy of this Order on all parties of record appearing in the

Cooperative’'s last rate case and all officials listed in the



Cooperative Rate Rules, 20 VAC 5-200-21 D 2 h, in the manner
prescri bed by that rule.

(6) On or before April 10, 2001, any interested person
wi shing to comment on Shenandoah's Functional Separation
Appl i cation, Case No. PUEO00748, or desiring a hearing in this
matter, shall file an original and fifteen (15) copies of such
witten cooments and request for hearing wwth Cerk, State
Cor porati on Conm ssion, c/o Docunment Control Center, P.O
Box 2118, Richnmond, Virginia 23218-2118, and shall refer to Case
No. PUEO00748. A copy of such conments or request for hearing
shal | sinmultaneously be sent to counsel for Shenandoah, M Renae
Carter, Esquire, MQuireWwods LLP, One Janes Center, 901 East
Cary Street, Richnond, Virginia 23219-4030. Any request for
hearing shall detail reasons why such issues cannot be
adequately addressed in witten coments. The hearing exam ner
shal | consider any requests for a hearing filed pursuant to
par agr aph bel ow and nmake any necessary rulings. |If no
sufficient request for hearing is received, a formal hearing
with oral testinmony nmay not be held, and the Conm ssion may make
its decisions based upon papers filed in this proceeding.

(7) Rule 6:4, Interrogatories to Parties or Requests for
Production of Docunents and Things, 5 VAC 5-10-480, of the Rules
shall be nodified for this proceeding. (i) Answers and

obj ections shall be served within ten (10) days after receipt of



interrogatories. (ii) Special notions upon the validity of any
obj ections raised by answers shall be filed within five (5)
wor ki ng days of receipt of the objection. (iii) Answers,

obj ections, and special notions shall be served by 3:00 p.m of
the due date, unless the Staff or party upon whom service nust
be made agrees in advance to other arrangenents. Except as so
nmodi fi ed, discovery shall be in accordance with the Rul es.

(8) Odering paragraphs (3), (9), and (10) of the O der
for Notice of January 19, 2001, in the Rate Increase
Application, Case No. PUE000747, ARE VACATED

(9) The public hearing scheduled for June 26, 2001, at
10: 00 a.m, in the Conm ssion's second fl oor courtroom | ocated
in the Tyler Building, 1300 East Main Street, Ri chnond,
Virginia, in the Rate Increase Application, Case No. PUE000747,
is rescheduled to July 24, 2001, at 10:00 a.m at the sane
| ocati on.

(10) The Conmm ssion Staff shall investigate Shenandoah's
Rate I ncrease Application, Case No. PUE000747, and its
Functional Separation Application, Case No. PUEO00748, and, on
or before June 29, 2001, shall file with the Cerk an ori gi nal
and fifteen (15) copies of the testinony and exhibits the Staff
intends to present at the hearing in Rate |Increase Application,
Case No. PUE000747, and a report presenting its findings and

recommendations in the Functional Separation Application, Case



No. PUEO00748, and shall serve one (1) copy on counsel to

Shenandoah and on all other parties.

(11) On or before July 10, 2001, Shenandoah may file with

the Cerk an original and fifteen (15) copies of all testinony

it expects to offer in rebuttal to all direct testinony and

exhi bits of Comm ssion Staff and protestants filed in the Rate

| ncrease Application, Case No. PUE000747 and any comments on the

Staff's report in Functional Separation Application, Case No.

PUEO00748, and shall serve one (1) copy on all other parties.

Addi tional rebuttal evidence may be presented in response to
evi dence which was not filed but elicited at the hearing, if
need for additional rebuttal evidence is tinmely addressed by
noti on during the hearing.

(12) On or before February 20, 2001, Shenandoah shal
publish the follow ng notice as display advertising (not
classified) once in newspapers of general circulationinits
service territory:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON BY
SHENANDOAH VALLEY ELECTRI C COOPERATI VE FOR
APPROVAL OF A FUNCTI ONAL SEPARATI ON PLAN AND
REVI SED HEARI NG DATE ON | TS APPLI CATI ON FOR
A CGENERAL RATE | NCREASE

CASE NO. PUE000748
CASE NO.  PUE000747

On Decenber 29, 2000, Shenandoah Vall ey
El ectric Cooperative ("Shenandoah" or the
"Cooperative") filed with the State
Cor porati on Comm ssion ("Comr ssion”) an
application for approval of a plan to

t he



separate functionally generation,

transm ssion, and distribution services as
required by the Virginia Electric Uility
Restructuring Act, 88 56-576 through 56-595
of the Code of Virginia. The Cooperative
al so filed proposed unbundl ed rates and
charges and revised terns and conditions.
The unbundl ed rates and charges include a
wires charge filed pursuant to 88 56-583 and
56-584 of the Code of Virginia. The
application al so addressed default service
requi red by 8 56-585 E of the Code of

Vi rginia.

The details of these and ot her
proposal s are set out in Shenandoah's
application. Interested parties are
encouraged to review the application. The
application may be reviewed in the
Comm ssion's Docunent Control Center, Ofice
of the Cerk of the Comm ssion, First Floor,
Tyl er Building, 1300 East Main Street,

Ri chnond, Virginia, during Comm ssion

busi ness hours. Copies of the application
may al so be reviewed at the Cooperative's
office in Munt Crawford, Virginia, during
regul ar busi ness hours. Upon receipt by
counsel to Shenandoah, M Renae Carter,
Esquire, McCGuireWods LLP, One Janes Center,
901 East Cary Street, Richnond, Virginia
23219-4030, of a witten request, the
Cooperative shall provide a copy of the
appl i cation.

On or before April 10, 2001, any
i nterested person wi shing to comment on
Shenandoah's functional separation
application, Case No. PUE000748, or desiring
a hearing in this matter, shall file an
original and fifteen (15) copies of such
witten cooments and request for hearing
with Cerk, State Corporation Conmm ssion,
c/ o Docunent Control Center, P.O Box 2118,
Ri chnond, Virginia 23218-2118, and shal
refer to Case No. PUEO00748. A copy of such
comments or request for hearing shal
si mul taneously be sent to counsel for



Shenandoah, M Renae Carter, Esquire,

McCGui reWwbods LLP, One Janes Center, 901 East
Cary Street, Richnond, Virginia 23219-4030.
Any request for hearing shall detail reasons
why such issues cannot be adequately
addressed in witten comments. If no
sufficient request for hearing is received,
a formal hearing with oral testinony may not
be held, and the Conm ssion nay make its
deci si ons based upon papers filed in this
proceedi ng.

By Order for Notice and Hearing of
January 19, 2001, in Case No. PUE0O00747, the
Commi ssi on schedul ed a public hearing on
Shenandoah's application for a general rate
i ncrease on June 26, 2001, at 10:00 a.m, in
Ri chnond, Virginia. Notice of that hearing
was published in newspapers. The Commi ssion
has cancel ed the hearing set for June 26,
2001, and reschedul ed the hearing. The
public hearing on the application for a
general rate increase, Case No. PUE000747,
is now scheduled for July 24, 2001, at 10:00
a.m, in the Conm ssion's second fl oor
courtroom |l ocated in the Tyler Building,
1300 East Main Street, Richnond, Virginia.

I ndi viduals with disabilities who
requi re an accommodation to participate in
t he hearing should contact the Commi ssion at
| east seven (7) days before the schedul ed
hearing date at 1-800-552-7945 (voice) or
1-804-371-9206 (TDD).

Any person desiring to make a statenent

at the public hearing concerning the
application need only appear in the
courtroomat 9:45 a.m on the day of the
hearing and identify hinself or herself to
the Bailiff as a public wtness.

SHENANDOAH VALLEY ELECTRI C COOPERATI VE

(13) On or before March 12, 2001, Shenandoah shall file

with the Cerk proof of the newspaper publication required by

10



orderi ng paragraph (12) and proof of service required by
ordering paragraph (5), including the nane, address, and title
of each person served.

(14) Except as nodified herein, all other provisions of our
order of January 19, 2001, in the Rate Increase Application,
Case No. PUEO00747, as corrected by order of January 24, 2001,

renmain in effect.
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